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Basic Facts about R&D/Innovation and Internationalization of Austria

� Basic figures (2008/09): 8,4 Mio inhabitants, GDP 281 Billion €, GDP per head 30 300 €
(PPP),labor costs per hour in manufacturing 31,40 €, export of goods as % of GDP 36%, balance 
of trade  + 4,3 % of GDP
� The strength of this country  resides to a large extent in its small and medium enterprises 
(SME’s)
� Their competitive potential results from occupying niche markets and collaboration in order to 
enhance international visibility, market power and cost-reduction
� Collaboration of SME’s can take place along the value added chain or, horizontally amongst 
clusters as well as Centers of Competence where SMUs cooperate with Leading Competence 
Units, i.e. large companies and academic research
� As a result, several fields of competence could be discerned in the Austrian National 
Innovation System (NIS), amongst them New Materials, Machinery, Environmental 
Technologies, Life Sciences, Mobility etc.
� Similar areas will be promoted within the upcoming National Strategy for Research, 
Technology and Innovation of the Government
� Hand in hand with these activities the promotion of internationalization of Austria through the 
means of exports, FDI and technology transfer embraces concrete promotional programmes also 
in line with these areas of competitive competence
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1) Competence areas and clusters (1) 

� The two concepts overlap: Whereas competence areas pertain to thematic  domains, 
clusters are predominantly embedded  on a regional scale
� Areas of competence can be delimited from an input perspective, i.e. to which fields 
are means to promote research and  skill enhancement geared towards, as well as from an 
output perspective, i.e. where are the results of theses areas found to be competitive.
� Obviously, both perspectives should comply with one another over the medium or 
longer term
� Promotion of competence areas include the Centers of Competence 
(Kompetenzzentren), academic institutions, centres of technology, CDG-Labors, etc. All 
these are overwhelmingly promoted by the Federal Government
� Clusters in Austria are well defined  by  having a  definite institutionalized  
governance, they are not only „clouds“ of statistical entities
� The majority of clusters in Austria are organized and operated by (agencies) of regional 
provinces, only few are established across the federal state. There is however a frequent 
cooperation of clusters amongst provinces and, also across borders-
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1) Competence areas and clusters (2)
The competence programmes, in existence already previously, are now integrated under the 

umbrella of „COMET“.

According to the strength of the calls K1, K2 and K projects can be distinguished:
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1) Competence areas and clusters (3)
The new COMET programme distinguishes 3 programme lines:
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1) Competence areas and clusters (4) 
At present the list of COMET comprises 
the following centers:
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1) Competence areas and clusters (6)
The development of clusters in Austria has a remarkable tradition reaching back to the first 

half of the 1990s. The cluster-map looks as follows:
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1) Competence areas and clusters (7)
A similar „cluster landscape“ exhibiting the number of firms organised within the types of 

clusters looks as follows: 
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1) Competence 
areas and 
clusters (8)
The encompassing 
importance of clusters 
can best be illustrated  
by a case taken from 
Upper-Austria , called 
the „technology  
matrix“:
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1)Competence areas and clusters (9)
In addition to the SME‘s potential coordinated in clusters, large companies, sometimes called 
Leading Companies Units (LCUs) should not be overlooked. Cf. the list hereafter:

12Source: Federation of Austrian Industries

1)Competence areas and clusters, LCUs (10)
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1)Competence areas and clusters,  (11)
Last but not least , ABA, a government-operated consulting firm for international investors 
seeking  location in Austria advertises the good performance of the sectors similar to the 
ones mentioned afore and tries to attract companies to Austria :
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1) Competence areas and clusters (12)
The importance of cluster policy - internationally : 



15

2) The Austrian STI-Strategy (1)
� In order to filter out areas of competitive strength the „austrian council for research and 
development“ (RFTE) in its strategy paper „FTI-Strategie 2020“ surveyed previous R&D 
expenditures of firms as well as public R&D expenditures by focal areas:
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2) The Austrian STI-Strategy (2)
As a consequence, the following areas seem to be particularily prone for future development 
and competitiveness:
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2) The Austrian STI-Strategy (3)
Similarily, the Government in its upcoming – still confidential – RTI-strategy seeks to give 
priority to certain areas by which the „Grand Challenges“ should be faced:

� This strategy aims at 
focussing priorities in its  
policy measures of 
governance, human ressources 
and finance towards the Great 
Challenges i.e. climate 
change, scarcity of ressources, 
energy, intelligent 
infrastructures, quality of life 
and demographic changes.
� In addition, it is planned 
that a standing working party 
on the coordination and 
implementation of an 
„Austrian foreign science and 
technology transfer policy“to 
be established.

18

3) Technological and internationalization cooperation (1)
The Austrian economy is strongly integrated in global markets. In order to stay competitive 
both the Austrian Economic Chamber and the Ministry of Economic Affairs have launched 
far-reaching promotional activities to further strengthen globalization.:
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3) Technological and internationalization cooperation (2)
Within these initiatives the areas of competence are again being put in the forefront:
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3) Technological and internationalization cooperation (3)
In order to steadily foster the technology content of Austrian exports Austrian companies 
may – amongst other things – also rely on a liaison programme with MIT
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3) Technological and internationalization cooperation (4)
There are of course much more exchange facilities than MIT and SBI
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3) Technological and internationalization cooperation (5)
Furthermore the Austrian Economic Chamber has established „Offices of Technology“ in 
core markets
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3) Technological and internationalization cooperation (6)
Foreign parties interested in detailed information on and contacts with Austrian companies in 
very specific branches may rely on a host of  brochures:
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3) Technological and internationalization cooperation (7)
Conversely, the more than 100 Austrian trade delegations around the world provide detailed 
information about foreign markets
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Conclusion
It is hoped that this short sketch gave insight into the manifold  Austrian activities to 
globalize domestic areas of competence -----Thank you for your attention! 
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